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Abstract: Over the last three decades, the energetic context of the entire world has changed
dramatically. Year by year, the interest in well-managed access to natural resources has
been growing, replacing the political background of negotiations and intergovernmental
alliances. States are more self-oriented and try to benefit from their geographical position,
as well as contouring the new political and economic context according to their interests.
Therefore, non-exporting countries can take advantage of exports too.

The resource-exporting countries™ role in the international arena has grown and reached
unbelievable levels since energetic crises emerged, affecting not only the vulnerable states
but also the global economic background. Today's economy is much more interconnected
than thirty, or fifty years ago, but states have implemented approximately the same policies
regarding economic redress and improvement policies.
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Introduction

The energetic problem carries great relevance both for the stability of the entire international system
and the existence of resource-dependent states, as any economic or energetic shortcoming can cause a political
crisis. The emergent geopolitical changes from the Middle East (Israel), Ukraine, and Africa, have a big impact
on the international context and make energetic security a relevant topic for negotiation’®*. Over the last three
years, humanity has passed through major events, causing a big redress of the old economic system, and
finding alternatives for well-known natural gas and oil exporters. The term “energy security” holds a strong
link with regional and global economic and political stability. As a result, the resource-exporting countries
have always contoured global affairs for their benefit and interests, building a concrete strategy searching for
vulnerable markets, and gaining allies. However, any poor decision concerning world security can make an
exporting state internationally isolated, therefore decreasing its dominant position on a global level.

The Background of the Energetic Crisis
Although many experts claim that the key event for today's energetic crisis has been the full-scale
Russian invasion in Ukraine, since February 22, 2022. The entire Europe, along with the whole world was
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shocked after the Russian Federation decided to invade the sovereign and independent state of Ukraine’®,
Fighting with the Russian occupation in the East since 2014, when Russia annexed the Crimea peninsula and
financed the armed separatists in Donbas, Ukraine has been trying to fight with the “special military operation”
and the hybrid techniques used by Russia’®®.

The actual crisis did emerge during pandemic times. After 2 years of sanctions, the global economy
needed a quick redressing, to face the new policies and come up with updated reforms. The short recovery time
after 2021 has caused a partial price rise in some regions, because of the decisions of some states to reduce
supplying certain markets with energetic resources. For instance, Russia has decided to reduce supplying the
European market since 2021 and reorient its policies to Asia, making it the biggest economic partner’’.
However, some European countries can still benefit from Russian gas. At its final step towards Europe,
Russian gas reaches Serbia and Hungary through the Turk Stream’®, Bringing a specific part of gas to the
Turkish market, the interconnection between Tirkiye and Bulgaria is extremely relevant for Europe. As
mentioned above, a big part of the Russian gas is used by Tirkiye to distribute it according to its local
demands™, however, the export link of Turk Stream is used at its maximum capacity, with flows fluctuating
between 20 - 40mmcm/d between June 2022 and June 2023, implying a maximum utilization rate of 74
percent’®, By using Turk Stream in the newly emerged reality, Russia is demonstrating its strong energetic
communication links with Southeast and East European countries. Moreover, the Russian LNG exports have
grown by 40% in 20237, According to Global Witness, Spain and Belgium are the biggest buyers of Russian
LNG. The tax paid for LNG in 2023 reached 5,3 billion euros’?,

The European market has been drastically affected by this decision, therefore it had to search for
alternative candidates to import from, so as not to put under risk the energetic demanding industries and
vulnerable population”®. Forced to find a new candidate to replace Russia, the EU was forced for a short
period and limited gas and oil storage, as well as nuclear energy. As the biggest partner and importer of
Russian gas, Europe was forced to reduce it to a minimum. In addition to events that occurred in 2021, the full-
scale invasion of the Russian Federation in Ukraine came out with economic sanctions for the Kremlin
regarding exports of Gazprom*. After the sanction, the West was supposed to search for new candidates that
would replace Russia, however, the process of finding alternatives came out to be long, slow, and expensive.
In this context, the role of Norway and Azerbaijan, as gas suppliers for Europe, was increased. Even though
Norway is Europe’s biggest gas supplier, its deliveries increased since 2022'%, although these alternative
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producers claimed a price way higher than the Russian one, contouring the risk of continuous inflation after
20237,

Alternatives to Recover from The Energetic Crisis

After the declarations of Norway and Azerbaijan as important gas suppliers for the European Market,
Tirkiye has exposed its strategy regarding the new circumstances. As a country with the fastest growing
energy demand among the Organization for Economic Cooperation and Development, Turkiye has exposed its
main elements of the energetic plan for after-crisis recovery and adaptation to the new energy reality’’.
Supporting the idea of replacing dominant actors on the European market, Ankara claims that the Turkish
territory could be eventually transformed into a pipeline hub, transiting natural resources from the Middle East
and the Caucasus to Europe and further. Located at the border of Europe and Asia, Turkiye can certainly
benefit from its advantageous geographical position and improve not only the domestic economic situation but
the regional financial market, too. Being part of the international resource-import system, Ankara claims that
energy is a volatile aspect, and the international community should come stronger into the topic’®. Interested
in strengthening its energy security, Turkiye has declared its fundamental purposes towards it. Ensuring the
diversification of routes and contributing to regional and global security are the main elements of Turkish
energetic policy. By implementing the energy hub strategy, Tirkiye looks forward to becoming the main trade
center in the region and integrating the small countries into big markets™. The main role of the Turkish
government in the upcoming situation is to be ready to fulfill its mandate of a transit state between Middle
Eastern and Caucasus exporting countries and European importers, as well as to implement its interests, by
improving the necessary industry and attracting foreign capital to be invested in concrete fields of economy
and social security. One more event that made TUrkiye more involved in the energy status of the Caucasus
region was the second Karabakh War®®. As a well-known fact, Ankara has always maintained its control on its
periphery regions, therefore the Caucasus™ recent developments redefined Turkiye's role and its decision-
making policies. Despite its productive cooperation with Russia, Ankara took the Azeri side in the conflict,
improving its bilateral links with Baku®, Azerbaijan benefited from the Turkish support. Nevertheless,
Azerbaijan’s victory over Armenia plays as a guarantee for the Turkish hegemony in the region®2. The first
step for Tirkiye to get to the main regional center is to correctly implement the energy hub policies and allow
small countries to be a part of the energy industry in the region and further®®,

Turkiye is at the middle stage of its industrialization process. The process, conducted by improving the
energy demands of dependent industries and consumer incomes, provides a certain consumption growth. The
main difficulty of Turkish energy is represented by the limited domestic supplies of fossil fuels and the slow
development of alternative sources, so Turkiye is mainly dependent on imports, which fulfill 74% of local
demands®. The current Development Plan provided by the Turkish Parliament®® claims a desiring policy to
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reduce the dependence on imports. However, it does not speak about concrete measures in this direction. Thus,
the recent discovery made by Tirkiye and the significant improvement of its industry is declared to be the
main target of reducing imports. A field called Sakarya, located at the maritime border of Romania, Bulgaria,
and Turkiye in the Black Sea, was discovered after Fatih, the deep-water diving probe reached a depth of 4775
meters®®, According to the recent statements of the Turkish National Oil Company TPAO, the probe has made
2 more discoveries, Amasra and Turkali®’. Even though the Karasu-1 has been functioning since February
2022 and has given small results, Ankara hasn’t doubted the decision to share the news about the Turkish
discovery with the international community. According to Recep Tayyip Erdogan, “the recent discoveries
could eventually cover at least 30% of local demands. In the first phase, Sakarya is expected to produce 10
million cubic meters®®, The Turkish Petroleum Corporation speaks about transporting gas from the Sakarya
field in the exclusive economic zone of Turkiye, off the West side of the Black Sea region®®. The project
managed exclusively by TPAO contains 3 main units, the subsea production facility of the Sakarya Gas field,
the onshore processing facility located in the Filyos Industrial Zone in Caycuma district in Zonguldak, also the
2 offshore pipelines for gas transportation from the field to OPF and Mono-ethylene glycol transportation from
OPF to the field, all including shore crossings®?. In the first phase, the gas revealed from the subsea production
will be transported onshore through a 16-inch diameter, 165 km carbon steel pipeline. The processed gas will
be offloaded to the natural grid via a 36 km 48" onshore pipeline, designed, constructed, and operated by
Petroleum Pipeline Corporation (BOTAS)®,

According to Vitaly Yermakov, after the discoveries made in the Sakarya field, Tirkiye, led by the
great success, is searching for new sources and is planning to double its efforts in drilling the deep-sea shelf
both in its economic zone located in the Western Black Sea region and the East side of the Mediterranean Sea,
where a Turkish Vessel made its research since 2020 near the West of Cyprus caused a deep-rooted conflict
between Greece and Trkiye, which also led to some disputes with France since then!2, The Sakarya gas field
can significantly improve Ankara’s position in the region.

Unfortunately, the information about the field is still limited. In the press conferences made by TPAO,
there are some understandings that there are gas reserves around 320 cubic meters in August 2021 and 405 in
October®!®, We must notice that big international oil and gas companies supervise the major projects in the
Mediterranean. TPAO has not mentioned yet its desire to link efforts in this direction. However, TPAO should
be careful regarding challenging projects, as in the lack of management experience, the deadlines could suffer
significant modifications.

As the foreign Turkish Energy Minister Fatih Donmez has claimed at the beginning stage of exploiting
of Sakarya gas field in 2020, the Turkish gas would be vividly cheaper than the recently imported foreign gas,
this way the final consumers would benefit from domestically produced resources. Also, the pro-governmental
newspaper Yeni Safak mentioned some facilities for special categories of population, for instance, reduced
payments for families or retired people®*. Moreover, Tirkiye Petrolleri does not hide its ambitions about
exporting a certain part of exploited gas to the international market, including Europe. At the same time, Melih
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Han Bilgin, the president of the company, has declared that Turkiye would need a large amount of capital to
improve the infrastructure and achieve a good quality product for the external trade centers. Also, the company
would have to accept that implementing simultaneously the 2 main aims established in early 2021 will have to
harmonize with Erdogan's promises regarding domestic policies about the Sakarya field. Nevertheless,
Sakarya would reduce the country's dependence on exports and the costs for the population, but the reserve is
not far enough developed to satisfy the export markets yet®!®. Thus, thanks to the involvement in the research
in the Mediterranean Sea, TUrkiye successfully discovered its deposits in the Black Sea. According to recent
research, the gas from the Sakarya field could supply 30% of domestic demand, which means 10 million cubic
meters per day®'°,

The New Energy Hub Strategy and Its Recent Achievements

The new term “energy problem” is highly related to the recent events from 2022. It is a well-known
fact that the European Union was on the edge of getting into a possible resource crisis, capable of provoking a
blackout for the entire population and putting under danger the energy-demanding industries. The Russian full-
scale invasion of Ukraine in 2022 has put Europe under the pressure of searching for new providers. Europe
was not ready for the emerging unpredicted situation. However, neither the European Union nor the entire
continent was ready to continue the previous Russian strategy to dominate its biggest vulnerable region and
support its geopolitical visions!’. The turning point in Russia-Europe relations was provided by the several
underwater blasts that ruptured three out of four pipelines comprising Nord Stream 1 and Nord Stream 2,
spewing vast amounts of gas into the Baltic Sea near Bornholm, Denmark, according to Al-Jazeera®'®. The
project Nord Stream 2 including the twin pipelines was never put into functioning after Berlin decided to plug
up the project, since Russia invaded Ukraine in 2022. Therefore, searching for new energy exporters was a
forced decision rather than a step-by-step strategy, managed through years of analysis. After the explosions in
the Baltic Sea, both Europe and Russia came with opposite accusations, blaming each other for targeting the
critical infrastructure®®. The incident came as a critical point for the Russian Federation, too. As a result,
sanctions were enforced on Moscow which had to find alternative routes and bypass European territorial
waters. As Vladimir Putin declared at the regional meeting in Kazakhstan on October 13, 2022, “If Tiirkiye
and our possible buyers in other countries are interested, we could consider building another gas pipeline
system, creating a gas hub in Turkiye for sales to third countries, especially, of course, the European ones, if
they are interested in this, of course"8?°.

The idea of transforming Tirkiye into a gas hub came after the Turkish president proposed its
candidature as a mediator for the Russian-Ukrainian conflict®?!. Ankara gave a positive response to the Russian
proposal. As some Russian gas supplements have already reached the Russian territory through the BlueStream
and TurkStream pipelines put in function since 2005, Ankara looks to implement its new targets by
transforming the country into the biggest regional trade center. According to the Ministry of Energy of
Tirkiye, “After the Nord Stream becomes dysfunctional, Russia needs to reroute its gas supplies to Europe and
to do that, Tiirkiye may be the easiest option for Moscow”®?2, In short words, Turkiye is ready to become a gas
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hub even though it imports around 74% of its local demands not only from Russia but also from its Caspian
and Middle Eastern partners, such as Azerbaijan, Iran, Kuwait, and the United Arab Emirates®?. Moreover,
there are some declarations that “the proposal is beneficial to both Tiirkiye and Russia in both geopolitical and
geo-economic terms. But also, the sanctions issue becomes less problematic when Turkiye is the intermediary.
Tirkiye would gain a new source of income and jobs, and further possible leverage in the relations with the
EU”®* In addition, some experts believe that “Tiirkiye is one of the biggest markets in Europe; it may also
have been done to build leverage in other negotiations”. The country could become a gas hub thanks to many
factors. Its favorable geographical position and the power it holds in the Mediterranean, the influence of its
periphery, including the Caucasus and Central Asia through partnerships and alliances, its control over the
straits, its vigorous market and desire for political and economic growth make Tirkiye ripe for playing the role
of a transit bridge between Middle Eastern and Caspian exporters and European importers®?®. However, the US
has a critical point regarding the alliance between Russia and Turkiye. Matthew Bryza, Former US ambassador
to Azerbaijan, declares that “Russia considers this as not a hub, just Putin uses the word hub. He is just simply
talking about greater natural gas transit of Russian gas into and through Tiirkiye”. In addition to that, Tiirkiye
should implement its aims by becoming a real energy hub and showing its national ambitions, not only
allowing Russia to create a bridge to NATO through it®?, Even though the gas hub initiative came from
Russia, Russian gas could not be the key element in the pipeline industry, as Tirkiye took the commitment to
become the main regional player and allow small countries to step out and integrate into bigger markets.
Moreover, implementing a gas hub, based on Russian gas particularly, Ankara would risk worsening its
diplomatic relations and partnerships with the European Union. Ankara still stands out that the country’s
advantageous location at the intersection of multiple regional roads is the main reason for transforming
Tirkiye into the provider of hydrocarbons for Europe. As referring to the arguments exposed before, we
should not ignore the fact that a gas hub strategy that includes Central Asian and Caucasus countries, as
exporters would reduce Russia’s dominant position in Europe.

Within this strategy, Ankara has carried out certain projects in the Trans-Caspian Corridor. The first
steps were the two pipelines held together by Russia and Turkiye: the Turk Stream and the Blue Stream. Blue
Stream was the first direct gas pipeline between the two countries under the Black Sea that was built to meet
Tirkiye's gas needs. The Turk Stream, which started its operations in 2020, carries Russian gas to Southern
Europe through the Black Sea and Turkiye, allowing Moscow to bypass Ukraine as a transit route to Europe. It
has an annual capacity of 31.5 billion cubic meters and consists of two 930 km offshore lines and two separate
onshore lines that are 142, and 70 km. The first line is designated to supply Turkish domestic customers, and
the second line, which extends through Turkiye, carries gas to several European countries, including Serbia
and Hungary. Turkish President Recep Tayyip Erdogan mentioned that “Russian and Turkish authorities will
work together to contour the best location for the gas distribution center” after the accident from Nord Stream
2. After some recent research, authorities mention that the Turkish Thrace region, bordering Greece and
Bulgaria seems to be the best spot. The project will highlight Turkiye's key role in Europe’s energy needs and
allow the country to regulate gas prices. Maintaining close diplomatic relations with both Russia and Ukraine,
Turkiye could help Europe benefit from a well-managed energy strategy, because “Tiirkiye is not suffering
from energy providers' problem” as Recep Tayyip Erdogan said®?’.

As it was stated before, Turkiye is taking some clear steps toward the implementation of the energy
hub project. Ankara implements the strategy of transforming the country into the main energetic trade in
Europe, by implementing the transport of gas and oil through pipelines transiting the biggest Turkish cities.
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According to this aim, Tirkiye has undertaken and carried out several important natural gas and oil pipeline
projects in the region®?, The most significant energy projects of Trkiye are represented by:

1. Iran- Tiirkiye Natural Gas Pipeline (connects the city of Dogubayazit to Ankara via Erzurum,
Konya, Sivas and Kayseri)

2. Baku- Thilisi-Erzurum Natural Gas Pipeline (BTE) was achieved because of the cooperation of the
governments of Turkiye and Azerbaijan since 2001. It is used by Baku to export to Ttrkiye around 6.6 billion
m?® of gas annually (in parallel with the transportation of crude oil through the Baku-Thilisi-Ceyhan pipeline),
representing a project that since 2015 been part of the South Caucasus natural gas pipeline.

3. Tirkiye- Greece Natural Gas Interconnector (ITG)

4. Trans- Anatolian Natural Gas Pipeline Project (TANAP)2°

However, the most successful and significant project for Turkiye is the Trans-Anatolian Natural Gas
Pipeline-TANAP (Trans-Anadolu Dogalgaz Boru Hatti). It stands as an outcome of Turkish-Azeri cooperation.
TANAP, starting from the Ardahan region, Turkiye on the Tirkiye-Georgian border, was built to transport the
natural gas extracted in Azerbaijan's Shah Deniz region first to Turkiye, then to Europe, and passes through 20
cities, 67 districts and 600 villages, and ends in the Ipsala district of Edirne of Tirkiye on the Turkiye-Greece
border. At this point, it joins the TAP Natural Gas Pipeline that transports natural gas to European countries®°.
Eskisehir and Thrace have two exit points to connect to Tiirkiye’s domestic natural gas transmission network.
With a total length of 1,830.4 km, TANAP is the longest natural gas pipeline in Tirkiye. The TANAP project
was built on Phase-0 and Phase-1. The Phase-0 section of the pipeline from the Georgian-Tirkiye border to
Eskisehir is 56 inches in diameter and 1,339 km long. Phase 1 is 48 inches in diameter and 454 km long. In
addition, TANAP’s two 36-inch double lines with a total length of 37.4 km pass through the Chanaggala
through the bottom of the Marmara Sea®.

TANAP- First Steps

The foundation of TANAP was laid on the 17th of March 2015 in the Turkish province of Kars with
the participation of the President of the Republic of Azerbaijan Ilham Aliyev, President of the Republic of
Turkiye Recep Tayyip Erdogan, and the President of the Republic of Georgia Giorgi Margvelashvili®®?. On the
12th of June 2018, a solemn ceremony was held in Eskisehir, Tiirkiye, in connection with the commissioning
of TANAP. Speaking at the ceremony, President Ilham Aliyev called TANAP another manifestation of the
Turkiye-Azerbaijani brotherhood. As the Azeri president Ilham Aliyev mentioned at the opening procedure,
“TANAP is another victory for Tiirkiye and Azerbaijan. TANAP is a historic project. Today we are writing the
energy history of the 21st century together. (...) Our energy projects bring stability to our region. All countries,
all companies participating in these projects benefit, nations benefit. The implementation of such a huge
project as TANAP was made possible by the strong political will of the leaders of Tiirkiye and Azerbaijan”%%3,

According to the Directorate of Communication of the Office of the President of the Republic of
Tirkiye, “along with its contributions to energy supply security, TANAP also symbolizes the contributions of
energy to regional peace - which has become a serious global issue today, due to increasing populations and
growing economies. Today, the world’s energy map is in transition; new actors and new cooperation models
are emerging. In the last two centuries, great wars have been fought for control over energy resources. They
have had major impacts, particularly on the geography where Tulrkiye and Georgia are located. Despite not
being rich in hydrocarbon resources, both countries have felt these impacts. From this point of view, TANAP
is the best response given in peace and cooperation to the environment of conflict provoked by some actors
over energy resources. Turkiye and Georgia have used their geographical location - that is the junction point of
energy-producing and consuming countries - to promote an environment of peace and cooperation rather than
encourage conflicts. Both countries have set an example for the entire world by making the necessary efforts to

828 Ministry of Foreign Affairs Republic of Turkiye, Tiirkiye'’s International Energy Strategy, https:/lwww.mfa.gov.tr/
turkeys-energy-strategy.en.mfa (08.11.2023)
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830 State Oil Company of Azerbaijan Republic, TANAP, https://www.socar.az/en/page/tanap2 (08.11.2023)
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832 Office of the President of the Republic of Azerbaijan, Groundbreaking of the Trans-Anatolian Natural Gas Pipeline
was Held in Kars, March 2015, https://president.az/en/articles/view/14566 (20.11.2023)

833 State Oil Company of Azerbaijan Republic, TANAP, https://www.socar.az/en/page/tanap2 (08.11.2023)
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put energy resources at the disposal of humanity at a time when regional tensions and instability are growing
every day. TANARP is the ’silk road’ of energy.” From these arguments, there is a recognizable role of Georgia
as a Caucasus country and as a significant part of the Trans-Caspian Corridor. One more aspect that must be
mentioned is that TANAP is a significant part of the Southern Gas Corridor. This project aims to increase and
diversify the European energy supply by bringing gas resources from the Caspian Sea towards Europe®,

Conclusions

To summarize, Ankara is following its political and economic plan of continuing its energy strategy as
a transit state for Eastern exporters and Western importers by maintaining diplomatic affairs both with Russia
and the European Union®®, Also, the meeting of Vladimir Putin and Recep Tayyip Erdogan in Sochi on
September 4, 2023, demonstrated Ankara’s plan for the development of the Turkish gas hub project.
According to the parties, the project will ensure the supply of natural gas and will deal with the formation of its
price®*®. Inspired by the financial centers of London or Hamburg, Erdogan suggests a new model of a financial
center “outside Thrace”®’. Like the Istanbul Trade Center, the Turkish government looks forward to
implementing a natural gas center which will eventually deal with the formation of the gas price.

In addition, Ankara has given a positive perspective regarding the trade center in Atasehir®®, By now,
the gas hub strategy is the best option to replace Russia's dominant position in the European market®®,
According to Turkish®? and Azeri Gas Companies websites®*, both Ankara and Baku are endowed with
necessary modern equipment to satisfy the local demands of the population and energy-hungry industries and
to come out with export plans and updated policies. Nowadays, Turkiye continues to import a large amount of
gas from lIran, Azerbaijan, and Russia®¥. In addition, a stable economic environment in the Black and
Mediterranean Sea areas influences the energetic security in Europe®®. As for the time being, the energy
stability depends mostly on the Turkish state.
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